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The article defines the shocks to which the domestic banking system has been exposed in recent years.
At the beginning of the full-scale military invasion of Russia, the currency market of Ukraine found itself
in a state of paralysis and destabilization due to a significant shock demand for foreign currency from
the population. However, during the first 2-4 weeks, the National Bank of Ukraine managed to stabilize
the situation and restore the basic functions of foreign currency circulation for residents. The shortage of
currency during this period forced the monetary authorities to resort to devaluation of the hryvnia against
the US dollar and the euro. Although the pace of this devaluation now seems somewhat exaggerated, an
important result of 2022 was the provision of citizens’ access to cards of international payment systems
and the possibility of converting cashless hryvnia into foreign currency at an acceptable rate. banks were
managed during the organization of their activities. The mechanisms of the National Bank of Ukraine’s
support of the domestic banking system have been studied. The structure of currency transactions and
the market is analyzed through the prism of determining the influence of the state of war on its change.
The influence of the amount of cash currency brought to Ukraine by banks and private transfers of
labor migrants through unofficial channels on the situation with the hryvnia exchange rate is considered
separately. The key trends to which the foreign exchange market has been exposed over the past year
have been established, and the measures introduced by the National Bank to stabilize it are given.
Keywords: banking system, currency market, refinancing, liquidity, martial law, lending, assets,
profitability.

Y cmammi BU3HaYeHO SIKUM MOMPSCIHHAM rid0asasiach BIM4U3HsIHa 6aHKIBCbKka cucmema rpoms2om
0CmaHHIX poKig. BcmaHOB/MeHo, W0 Mic/si 4acmKoB020 BIOHOB/IEHHS MIC/ISl KapaHMUHHUX 0OMEeXeHb
ycmaneHul nopsidok pobomu 6aHKIBCbKOI cchepu 3MIHUBCS Yepe3 BBeOeHHs [Tpe3udeHmom YkpaiHu
BOEHHO20 CMaHy. Ha royamky nosHomMacwmabHoz2o BilicbkoB020 BMOpP2HEHHs POCil BastoMHuUll PUHOK
YkpaiHu onuHuscs 8 cmaHi napasidy ma decmabinisayii Yepe3s 3HaqyHull WoKosul Nonum Ha iHo3eMHy
Basromy 3 6oKy HacesieHHs.. [lpome Mpomsizom nepwiux 2—4 muxHis HayjoHasibHUl 6aHk YkpaiHu 3ymis
cmabinizysamu cumyayito ma BiOHOBUMU 6a308i ¢hyHKUi 0biey IHO3eMHOI Ba/iomu 07151 pe3udeHmis.
Jechiyum sasromu 8 yeli nepiod 3mMycus MOHemapHy gnady soamucsi 00 OesasbBayjii 2pUsHI Wjooo
donapa CLLA ma espo. Xoya memnu yiei desasibayji HUHI 30atombCsi delyo 3aBULEHUMU, BaX/IUBUM
pesynbsmamom 2022 poky cmasio 3abe3neqeHHs docmymy 2poMadsiH 90 Kapm MiKHEPOOHUX MIamiKHUX
cucmeMm i MOX/IUBOCMI KOHBEpMaUii 6e320miskoB0I 2pUBHI 8 IHO3EMHY BasIOMYy 3a MPUUHSAMHUM KYPCOM.
poaHasizosaHo cymHicmb HoOpMamusHUX 0OKYMEHMIB, MPUUHAMUX 8 Mepwi OHi BiliHU, BUOKPEM/IEHO
K/H040BI MOTOXEHHS, SIKUMU KepyBa/IuCh 6aHKU Mid Yac opaaHizayji coei disiibHocmi. [Joc/ioxeHo mMexa-
Hi3MUu midmpumKu HayioHasibHUM 6aHKOM YKpaiHu BimYU3HSIHOI 6aHKIBCbKOI cucmemu. [poaHastizosaHo
CcmpyKmypy Ba/IlomHUX ornepayili ma pUHKY Kpisb Mpu3My BUSHAYEHHS BI1/1UBY BOEHHO20 CmaHy Ha lio2o
3MiHy. NpoaHasizo8aHo duHaMiKy 3MiHU 0bcs2ig kpedumyBsaHHs Cy6'ekmis 20Cro0aptosaHHs OKPEMO 1Mo
epynax baHkig ma ycix 3a2asioM. Y nepui Micsyj nic/si nodamky nosHomMacwmabHoi 8ilicbkosoi azpecii
pocii 6y/10 npoaHasni3o8aHo MPUYUHU 0esasbeayil epusHi Wooo dosapa CLUA ma espo. 3Ha4Hy ysazy
MpUOINIEHO BMPOBAOXEHHIO Ba/IIOMHUX 0BMeXeHb HauioHasbHUM 6aHKoM YkpaiHu 07151 cmabinisayjii
PUHKY 8 ymMoBax Kpusu. [ocnidxeHo ouHamiky ohiyiliHo20 ma 20miskoBo20 Kypcis 2pusHi o dosapa
CLUA, a makox nepexio HayjioHasibHo20 6aHKy YkpaiHu 8i0 niasat4o2o 00 ¢hiKcoBaHO20 Ba/IlOMHO20
Kypcy. OkpeMo po3e/issHymo Br/ius 06cs2i8 20miBK0BOI Ba/IloMu, 3aBe3eHoi 00 YkpaiHu baHkamu, ma
npusamHux repekasigs mpyoosux mMigpaHmis yepe3 HeoiyiliHi KaHasIu Ha cumyayito 3 KypcoM pusHi.
BcmaHOoB/eHo K/1to408i meHOeHYi, IKuM niddasascsi Ba/IlOMHUL PUHOK 3a 0CMaHHIU pik ma HasedeHo
3axo0u, siki 3anposadxysas HaybaHk ds1s1 lio2o cmabinizauyii.

KntouoBi cnoBa: 6aHkiBcbka cucmema, Ba/IlOMHUU PUHOK, peghiHaHCyBaHHS, IKBIOHICMb, BOEHHULU
CmaH, KpedumysaHHsl, akmusu, MPUGYmMKosicMb.

Problem statement. The functioning of the foreign
exchange market in a country where a large-scale war
is taking place creates a demand for special regulation
by the monetary and economic authorities, which must
ensure financial stability, as well as the possibility of
uninterrupted settlements to support the export and
import of goods and services [1].

The absence of stabilizing factors in the foreign
exchange market during a war can lead to a decrease

in demand for the national currency, and to the
dysfunction of the national currency in terms of fulfilling
the role of money in the circulation process. The
relationship between the functionality of the emission
mechanism of the country’s central bank, public debt,
inflation and exchange rate stability indicates that the
topic of the stability of the national currency exchange
rate to the main world reserve currencies is a central
aspect of stabilizing the financial system in developing
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markets [5]. This issue is especially relevant during
such a destabilizing factor for the economy as war [2].

Therefore, an important task for the central
bank during the action of a permanent destabilizing
factor is the availability of algorithms for practical
stabilization of the exchange rate, avoidance of panic
moods, taming inflation and inflationary and negative
exchange rate expectations. At the same time,
exchange rate stability should not be an end in itself,
and the exchange rate of the national currency to the
main world reserve currencies should correspond to
the state of the trade and payment balance. The study
of algorithms for stabilizing the foreign exchange
market during such a destabilizing factor as war is
not widespread in the economic literature due to the
lack of empirical data. However, such an analysis has
practical value, since every foreign exchange market
regulator must be aware of the need to have a plan
of action in unforeseen circumstances, in particular in
war conditions [6].

Analysis of recent research and publications.
Given the novelty of the chosen direction of research,
the circle of scientists, journalists and analysts who
have disclosed it is quite limited. In particular, a
significant contribution to the detailed study of the
procedure for the functioning of domestic banking in
the foreign exchange market during the war was made
by Dadashova P., Gudzenko N.M., Fedoryshyna L.,
Koval N., Moiseyev V. and others. In addition, the
disclosure of the research topic was carried out by
specialists from the National Bank of Ukraine and the
Ministry of Finance of Ukraine.

Formulation of the article’s objectives. The
purpose of the article is to analyze the currency
operations of banks in the Ukrainian market during
the war.

Presentation of the main material of the study.
The National Bank of Ukraine is easing a number of
currency restrictions, which will support the work of
domestic producers and improve the conditions for
conducting business in Ukraine. At the same time,
the changes will not have a significant impact on
exchange rate dynamics and the level of international
reserves.

The currency liberalization measures, which come
into effect on December 21, cover a number of areas.

First, the ban on the purchase and sale of banking
metals is being relaxed.

Taking into account the appeal of the business
community and a thorough analysis of the potential
impact of such a decision on the foreign exchange
market, the National Bank allows legal entities and
individual entrepreneurs to buy and sell banking
metals without physical delivery for non-cash
hryvnias.

Starting from December 21, businesses will be able
to carry out relevant operations under the following
conditions: the need to carry out the operation is
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justified by the production activities of such companies
(the business is engaged in the production of jewelry);
companies/entrepreneurs were engaged in activities
in the field of jewelry production before the start of
the full-scale invasion, which is confirmed by relevant
documents.

Such changes will ensure the stable operation of
domestic manufacturers in the jewelry industry, reduce
the volume of imports of finished jewelry, and also
reduce pressure on business production costs due to
the ability to directly purchase raw materials [3].

Secondly, permission to purchase foreign currency
for the operator of nuclear facilities is being expanded.

The NBU has provided for the possibility of
purchasing currency by the operator of nuclear
facilities without taking into account the balances
of funds in foreign currency received no later than
October 31, 2024 within the framework of proceeds
under a loan agreement with a non-resident creditor,
the guarantor of which is a foreign export credit
agency / a foreign state through a person authorized
by it / a foreign person whose participants include a
foreign state.

The purpose of such changes is to maintain
uninterrupted supplies of nuclear fuel, which is
important for the operation of nuclear power plants,
and accordingly for the energy security of Ukraine.

Thirdly, the NBU continues to unify approaches to
the payment of coupons on Eurobonds by Ukrainian
businesses.

In addition to the currently available options, the
NBU updated the rules that allow Ukrainian companies
to reimburse non-residents for expenses incurred
through the payment of coupons on Eurobonds. The
rules are optimized so that all Ukrainian companies
that raised funds to finance projects in Ukraine
through the issuance of Eurobonds have the same
opportunities to reimburse non-residents [5].

Such transfers can only be made at the expense
of one’s own foreign currency, subject to the
fulfillment of a number of conditions specified in the
NBU resolution. The changes will not have a negative
impact on the foreign exchange market, but will
instead increase the likelihood of new capital inflows
into Ukraine.

The above-mentioned changes were made by
the Resolution of the Board of the National Bank
of Ukraine dated December 20, 2024 Ne 155 “On
Amendments to the Resolution of the Board of
the National Bank of Ukraine dated February 24,
2022 Ne. 18" and come into force on December 21,
2024.

In 2024, thanks to the easing of currency restric-
tions, Ukrainian businesses were able to ser-
vice some of the coupon payment transactions on
Eurobonds. Domestic enterprises have the oppor-
tunity, in particular: to repay the principal and inte-
rest on “new” loans from non-residents (received
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after June 20, 2023); to pay overdue interest on
«old» external loans (received before June 20,
2023), accumulated for the period from February
24, 2022 to April 30, 2024 (inclusive), within the limit
of EUR 1 million per quarter, and scheduled inte-
rest payments made from May 1, 2024 — without any
limit on the amount; pay dividends abroad in excess
of the established limit of 1 million euros per month
in order to ensure the payment of the next coupon
payments or to compensate for already paid cou-
pon payments on Eurobonds (subject to compliance
with a number of requirements and at the expense
of one’s own foreign currency).

According to the NBU Depository, during 2024, the
Government of Ukraine raised UAH 497,806.9 mil-
lion, USD 2,728.1 million, and EUR 754.9 million from
the placement of government bonds at auctions.
UAH 245,437.9 million, USD 2,476.6 million, and
EUR 918.3 million were used to repay domestic
government debt securities during this period.

During 2024, the Ministry of Finance’s borrowings
on the domestic debt market exceeded payments on
domestic government bonds by UAH 255,626.8 mil-
lion in equivalent, in particular in December by UAH
35,783.8 million in equivalent. The rollover of invest-
ments in government bonds at the end of 2024 is
155% of the nominal value in all currencies at the cur-
rent official exchange rate.

In total, from the beginning of the full-scale war
until December 31, 2024, the government raised
UAH 1,051,982.6 million, USD 8,345.4 million,
and EUR 2,468.0 million at primary auctions, and
UAH 674,809.8 million, USD 8,612.3 million, and
EUR 2,168.9 million were used to repay government
bonds.

The domestic debt market was activated thanks
to the joint efforts of the government and the National
Bank of Ukraine.

In particular, the National Bank has provided
banks with the opportunity to cover part of their
required reserves with benchmark government bonds
from a list determined by the NBU and has gradually
expanded the relevant list. In addition, the NBU has
allowed non-residents to transfer funds received from
interest payments on government bonds abroad
after April 1, 2023, provided that they comply with
the minimum continuous period of ownership of
government bonds until the moment of receiving
interest [4].

For its part, the government offers rates for
government bonds at market levels. In December
2024, the maximum yield on government bonds
placed at auctions was 16.5% per annum in hryvnia.
Government bonds denominated in US dollars and
euros were not placed in December.

The active operation of the domestic debt market
is important for ensuring macro-financial stability.
On the one hand, it is a safeguard against emission

financing of the budget deficit, and on the other hand,
it is an important tool for improving the maturity of
funds in the banking system, minimizing risks for the
foreign exchange market and price stability [7].

We have gone through the second year of a full-scale
war in a row without emission financing. The record
volume of government borrowing on the domestic
debt market — almost UAH 640 billion in equivalent
compared to last year's UAH 566 billion — together
with the strong support of international partners made
it possible to finance the budget deficit. The high
quality of interaction between the fiscal and monetary
authorities confirms our ability to adequately overcome
the challenges of the new year 2025.

We remind you that today everyone can join the
purchase of military bonds and support the financial
stability of Ukraine. Below are detailed statistics of the
NBU Depository as of January 1, 2025 exclusively
regarding military government bonds placed at
auctions. The largest volume of these securities is
concentrated by banks — primary dealers.

The second largest is the portfolio of military bonds
owned by citizens and businesses of Ukraine. As of
January 1, 2025, itamounted to: UAH 92,375.4 million,
or 27.6% of the total volume of purchased hryvnia-
denominated military government bonds (as of
December 1, 2024, UAH 86,861.6 million, or 29.8%);
USD 1,625.1 million, or 56.4% of the total volume
of military government bonds denominated in USD
(as of December 1, 2024, USD 1,483.4 million, or
51.5%); EUR 245.8 million, or 43.7% of the total
volume of government bonds denominated in EUR
(as of December 1, 2024, EUR 163.6 million, or
29.1%) [10].

The total portfolio of military bonds owned
by individuals and legal entities as of January 1,
2025 amounted to UAH 171.4 billion in equivalent
compared to UAH 85.4 billion in equivalent as of
January 1, 2024 — a twofold increase.

The volume of military bonds of the domestic
state loan owned by non-residents as of January
1 amounted to UAH 7,472.7 million, USD 30.2 million
and EUR 0.1 million [9].

On March 22, 2022, the National Bank began
publishing statistics of the NBU Depository on military
bonds on a weekly basis. Since the beginning of
2023, the National Bank has switched to monthly
publication of relevant releases as of the first day of
the month. You can view previous data using the tag
military government bonds.

Conclusions. In the process of research, it was
substantiated that banks contribute to the effective
implementation of the functions of the foreign
exchange market by performing their own, specific to
their foreign exchange activities functions. Based on
the generalization of the theoretical views of scientists
regarding the functions of banks in the foreign
exchange market, the following were distinguished:
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intermediary, which combines the actions of the
second-level functions (payment and settlement, credit
and investment, savings and capital formation and
conversion); transformational (the transformation of
the terms and volumes of borrowed and placed foreign
exchange resources is carried out; transformation of
foreign exchange risk) and regulatory and control, the
action of which is associated with the need for banks to
regulate and control client and own foreign exchange
operations. The interpretation of the concept of bank
activities in the foreign exchange market was clarified:
in a broad sense, these are managerial actions of
bank personnel aimed at the effective implementation
of operations with foreign exchange values to obtain
profit, taking into account the interests of bank partners,
as well as the requirements of regulators regarding
the procedure for conducting operations; In a narrow
sense, a bank’s currency activity is the business
processes of carrying out transactions with currency
values. To improve the currency activity of banks, a
structural and functional scheme has been developed
that will contribute to more effective regulation of the
bank’s currency risks.
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