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The article explores alternative methods of investment that can help stabilize the business activity of
the region in the minds of military threats. Military conflicts and threats naturally influence economic
stability, including a decrease in investment activity, a loss of capital and a gradual decline in business
activity. Traditional investment methods, including direct foreign investment, loans and government
subsidies, become less effective due to high risks. For such minds, alternative investment methods,
including venture capital, crowdfunding, investments in infrastructure projects, cryptocurrencies, as
well as government and private partnerships, take on special significance. They will not only ensure
additional financial resources, but also reduce economic risks through diversification of capital
and obtaining different sources of financing. The method is to investigate and develop alternative
investment methods to stabilize the business activity of the region during the period of military threats.
The possibility of stagnation of foreign direct investment as a source of stable capital in the minds of
military conflicts has been explored. Particular attention is paid to the diversification of the investment
portfolio to reduce risks associated with military threats, as well as the role of government regulation
and international cooperation in this process. The key issues that affect the business of military affairs
have been identified, as well as the need to develop strategies to ensure stability and economic
growth. Thus, new opportunities for capital investment are opening up, which are associated with
another of the instruments for hedging high risks — with the guarantees of third parties (or parties that
act as compensators for possible their investment in capital). Expanded investment opportunities for
subjects of the investment process are achieved on the basis of the formation of standard investment
portfolios — through the subsequent division of the portfolio, such as butts and templates for investors.
The results of the research can be used to formulate investment strategies that are aimed at stabilizing
and developing the economy in the minds of the developing countries, as well as to encourage new
models of cooperation between powers and cotton sectors.

Key words: investment methods, business activity, military threats, financial markets, return on capital,
financial instruments, financial technologies.

Y cmammi 00c/IidxyombCs &/lbmepHamusHi Memoou iHBeCcMyBaHHSI, SiKi MOXyMb CrpUSimMuU cma-
6inisayii disio80i akmusHOCMI KpaiHu B yMosax BIilICbKOBUX 3a2p03. BilicbKoBi KOHGQH/IIKMU | 3a2po3u
CYymmEBO Br/IUBAIOMb Ha €KOHOMIYHY CMABI/IbHICMb, BUK/TUKAOYU 3HUXXEHHST IHBeCMUYItIHOT akmus-
Hocmi, BiOMIK kanimasy ma 3azasbHull crnad 0i108o0i akmusHocmi. TpaduyiliHi Memodu iHsecmy-
BaHHS1, 30kpema rpsma iHo3eMHa iHsecmuuyisi, KpedumysaHHs ma depxasHi cy6cudii, cmaromb MeHW
ehekmuBHUMU Yepe3 BUCOKI PU3UKU. Y makux yMosax a/bmepHamusHi Memoou iHBecmyBsaHHsl,
BK/THOYAK0YU BEHYYPHUU Karimas, KpaydghaHouHe, iHeecmuyji 8 iHgbpacmpyKmypHi MpoeKmu, Kpurmo-
Ba/IOMU, & MakoX OepXasHi i rMpusamHi napmHepcmsa, Habysaroms 0COB/IUB020 3HaYEHHs. BOoHU
30amHi He /luwe 3abe3rnequmu 000amkosi GhiHaHCo8I pecypcu, a U 3HU3UMU eKOHOMIYHI PU3UKU Yepe3
ousepcucbikauyito Karimasty ma 3a/1y4eHHs1 PisHUX oxepes ¢hiHaHcysaHHsl. Memoto 00C/liOXeHHs €
06rpyHMyBaHHS arlbmepHamuBsHUX Memodis iHBecmysaHHs 0711 cmabinizayji’ ool akmusHocmi
KpaiHu 8 nepiod BIilicbKoBUX 3a2p03. [OC/OKEHO MOX/IUBICMb 3aCmMOCYBaHHS MPSIMUX HO3EMHUX
iHBecmuyiti siK dxepesia cmabisibHO20 Kanimasty 8 YMOBax BOEHHUX KOHGbsikmis. Okpemy ysazy
rpudineHo sraugy ousepcucbikayii iHsecmuyitiHo2o nopmepesisi Ha 3HWKEHHST PU3UKIB, MoB8'si3aHuUX
i3 BIICLKOBUMU 3a2p03amu, & MakoX posii OepyasHOo20 peaysiosaHHsl ma MXHapPOOHOI criisnpayi 8
UbOMYy rpoyeci. Bucsim/ieHo k/1to40si npob/iemMu ma BUK/IUKU, 3 SIKUMU CMUKaembCst GisHeC 8 yMoBax
BOEHHUX Qill, & MakKox 06rpyHMOBaHO HEOBXIOHICMb PO3BUMKY cmpameait, ujo 3abe3ne4yoms cma-
6i/IbHICMb | 3pOCMAaHHsT €KOHOMIKU. TakuM YUHOM, BIOKPUBAOMbCSI HOBI MOX/IUBOCMI IHBECMYBaHHSI
Kartimavsy, Wo rog'a3aHo 3 We 00HUM i3 IHCMPYMEHMIB XeOXyBaHHS BUCOKUX PU3UKIB — ye 2apaHmii
mpemix KpaiH (abo cmopiH, siki BUCMYNaomb sIK KOMIEHCamMOopU MOX/IUBUX Bmpam Karimarsy). Po3-
WIUPeHHST iHBeCmuyitiHUX Moxusocmell 07151 cy6'ekmis iHBeCmMuyitiHoO20 rpoyecy Bi0byBaeMbCs Ha
OCHOBI (hopMyBaHHsS1 murosux ropmepesis iHsecmuyiti — ye rnornepedHs0 po3pobsieHi nopmepesi, siki
€ npuksadamu abo wabsoHamu 07151 iHBecmopig. Pe3ynbmamu 00C/IIOXeHHS] MOXymb 6ymu BUKO-
pucmaHi 07151 hopMyBaHHs1 iHeecmuyitiHux cmpameeitl, Wo cripsiMosaHi Ha cmabiisayito ma po3su-
MoK EKOHOMIKU B8 yMOBaX MOBULEHUX PU3UKIB, & Makox 07151 06y90BU HOBUX Modenel criisrpayi Mix
OdepxasHUMU ma MpuBamHUMU CEKMopamu.

KntouoBi cnoBa: Memoou iHsecmysaHHs, 9i/losa akmusHICMb, BIlICbKOBI 3a2p0o3U, ¢hiHaHCOBI PUHKU,
gi00aya Ha kanimavi, ¢hiHaHcoBi IHcmpyMeHmu, (hiHaHCO8I MeXHOo/Ioai.

Statement of the problem. In the context of
declining returns on capital in traditional markets,
the unsustainable nature of stock market growth
in developed countries, the energy crisis, and the
green transition, there is an increasing need to seek

1 ORCID: https://orcid.org/0000-0001-5979-4077
20RCID: https://orcid.org/0000-0002-1567-4791
3ORCID: https://orcid.org/0009-0002-6548-4264

alternative investment opportunities. The formation
of model portfolios for investments in countries
engaged in active military conflicts represents an
alternative approach to traditional capital growth
strategies. Investment instruments based on

79




IHOPACTPYKTYPA PUHKY

blockchain technologies are virtually the only viable
alternative for attracting financing to support the
development of startup projects and the relocation of
businesses under conditions of unstable institutional
environments and ongoing armed conflicts. In the
context of military conflict in Ukraine, there has been
significant growth in the development of modern
financial technologies, particularly under conditions
of blackouts and partial offline operations. The
creation of new mobile fintech applications based
on blockchain technology opens new avenues for
capital attraction. Investments in such projects offer
the potential for high returns while simultaneously
diversifying and mitigating risks.

Analysis of recent research and publications.
The study and development of alternative investment
methods to stabilize business activity in a country
during periods of military threats have been the focus
of many foreign and Ukrainian scholars. Notable
among them are the publications of Bondarenko L.,
Moroz N., Zheliznyak R., Bonetskyi O.B., ZadoyaA.O.,
Kovalenko Yu., Martynenko V., Chunitska I.,
Bilan O., Didenko L., Yatsenko |., Shulha T.,
Kucher T.L., Kushnir S.O., Bakuta O.0., Masliy N.D.,
Yatskevych 1.V., Morgachov I., Ovcharenko Ye.,
Ovechkina 0., Tyshchenko V., Tyshchenko O.,
Romanchuk O., Onyshchenko Yu.l., Ivanov M.V.,
Tokhtamysh T.O., Yaholnytskyi O.A., Hranko K.B.,
Fahad A.Y., Abdurrazaq T.0O., Meyer H., Griffiths S.,
Lorenz J. M., Johnson M. among others [1-16].

Objectives of the article. The purpose of the
study is to substantiate alternative investment
methods for stabilizing the country's business activity
in the period of military threats.

Research methods: systems theory, Markowitz
portfolio theory, methods of economic and
mathematical analysis, risk assessment and asset
value.

Tasks of the research:

1. Alternative investment methods in the context
of declining returns on capital in traditional markets
and supporting sustainable development of business
processes in countries with active military operations.

2. Model portfolios for investing in high-risk assets
to ensure sustainable development.

3. New financial investment instruments based on
blockchain technologies.

4. Financial instruments for forming investment
portfolios in energy assets in the context of developing
a low-carbon economy.

5. Financial technologies for developing start-up
projects in countries with active military operations.

Summary of the main research material. In the
context of declining returns on capital in traditional
markets, the volatile nature of stock market growth in
developed countries, the energy crisis, and the green
transition, there is an increasing need to explore
alternative investment opportunities.
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Analysis of articles by Ukrainian and foreign
authors demonstrates the importance of alternative
investment methods for stabilizing the economy of
countries in the period of military threats. For example,
Ukrainian researcher Oleksandr Romanchuk notes
that “in the conditions of instability of traditional
capital markets, blockchain technologies ensure the
transparency and stability of financial transactions,
which is critically important for investments in
crisis regions” [10]. Oleg Bilan emphasizes in his
work that “decentralized finance (DeFi) opens
up new opportunities for attracting investments
even in conditions of military operations, reducing
dependence on traditional institutions” [2].

Foreign researcher Michael Johnson claims that
“investing in conflict zones can be justified only under
the conditions of using innovative technologies, such
as smart contracts and tokenization of assets” [13]. In
turn, John Lorenz notes that “alternative investment
methods can provide high returns, especially if they
are aimed at the development of infrastructure and
social projects in countries with active hostilities” [14].
Suzanne Griffiths emphasizes the importance of a
green economy, noting that “investment in renewable
energy in conflict zones can be an effective tool for
economic stabilization” [15]. Hans Meyer adds that
“decentralized financial technologies make it possible
to minimize the risks associated with investing in
unstable regions” [16].

In recent years, there has been a decline in the
return on capital in traditional markets, especially in
developed countries. Low interest rates, inflation and
uncertainty in global markets have reduced returns
on traditional investments such as stocks and bonds.
In addition, many countries are facing economic
challenges caused by the COVID-19 pandemic, as
well as the threat of an energy crisis deepening due
to geopolitical conflicts.

In this regard, investors are forced to look for new
ways to support their portfolios. Alternative investment
methods offer opportunities for diversification and risk
reduction using innovative financial instruments.

Investing in countries with active hostilities,
such as Ukraine, carries significant risks, but can
also offer high returns for those willing to take the
risks. During military conflicts, infrastructure suffers
significant destruction, but this creates opportunities
for investment in economic recovery, new business
development and job creation.

Alternative investment methods include the use
of innovative technologies such as blockchain, which
allows for the creation of decentralized financial
systems to attract capital even in crisis conditions.

Model investment portfolios are an important tool
for risk management in conditions of volatility. They
allow investors to spread capital among different
assets, reducing dependence on a single market
or industry. This is especially important in countries
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where the economic and political situation is
unpredictable.

Investments in high-risk assets can include start-
ups developing in the context of military conflicts,
infrastructure projects for economic recovery, as well
as environmentally focused projects in the context of
the transition to a low-carbon economy.

The formation of model portfolios for investments
in countries with active hostilities is a high-risk
alternative to the traditional provision of capital
growth.

In the conditions of hostilities in Ukraine, modern
financial technologies are increasingly developing,
especially in the conditions of blackouts, partial
offline presence, the creation of new mobile fintech
applications based on the blockchain set up new
opportunities to attract capital.

Investment instruments based on block chain
technologies are recognized as practically the only
alternative for attracting financing for the development
of start-up projects and business relocation in the
conditions of an unstable institutional environment.

Investments in such projects make it possible
to get a high return on investment, diversifying and
reducing risks.

On the other hand, as studies show, traditional
financing methods are very limited in countries with
active hostilities.

Studies of changes in the structure of traditional
financing of high-risk business, such as social and
environmental projects without state support and
state guarantees, startup projects, other types of
business activity, have shown that traditional financial
instruments cannot be used in full.

In countries with active hostilities, there are
territories of direct hostilities and territories serving
as rear support. Correspondingly increased risks are
associated with investing in assets that are in the
territories of hostilities and are not subject to standard
(institutional) regulations.

On the other hand, the use of non-standard
approaches to the investment process allows
obtaining high returns on invested funds and ensuring
risk hedging.

Blockchain technologies are rapidly changing
financial markets, offering new tools for investors
and entrepreneurs. One of the main advantages
of blockchain is its decentralized structure, which
ensures transparency and data protection, which is
especially important in conditions of instability and
lack of trust in traditional financial institutions.

New financial instruments such as decentralized
finance (DeFi), smart contracts, tokenized assets,
and decentralized liquidity pools can be created
thanks to blockchain technologies.

DeFi offers a wide range of financial services, such
as lending, insurance, asset trading and investment
portfolio management, without the involvement of

traditional financial institutions. It provides access to
capital for entrepreneurs and investors, even if the
traditional banking system does not function properly
due to political or economic constraints.

DeFi also offers the possibility of investing in high-
risk assets through decentralized platforms, which
ensures high liquidity and protects the interests of
investors.

One of the key trends in the modern economy
is the transition to low-carbon development, which
involves reducing the use of fossil energy sources and
increasing investments in renewable energy sources.
This creates new opportunities for investors seeking
to support sustainable development, particularly
through investing in energy assets.

Investing in energy assets can be done through
a variety of financial instruments, such as green
bonds, infrastructure funds and tokenized assets.
Green bonds allow capital to be raised to finance
renewable energy projects, while infrastructure funds
can be used to develop environmental initiatives at
the state level.

Startups in countries with active hostilities face
unprecedented challenges, including the destruction
of infrastructure, loss of personnel and limited
access to capital. However, financial technologies,
in particular blockchain and decentralized platforms,
set up new opportunities for attracting investment and
business development.

Analysis of the modern market of financial
instruments for investments in high-risk assets and
business processes has shown a revolutionary
“explosive” growth of such financial markets:
model portfolio investments, pools based on trust
financing based on blockchain technologies,
web-3 technologies, which allow realizing the
potential of assets and technologies regardless of the
jurisdiction of their registration and territorial location
of development.

This approach involves the formation of a special
environment for the use of financial instruments. Unlike
classical financial markets, there are no established
state procedures for its regulation, which implies their
development. A conceptual approach to investing in
support of business processes in countries with active
military operations is presented in Fig. 1

The use of the presented approach brings benefits
to both parties (investors and recipients), ensuring
growth in the profitability of investment portfolios and
the necessary sufficient flow of capital to maintain
and develop business processes in countries where
active military operations are located.

Conclusions and prospects for further
research. This opens up new opportunities for
investing capital, which is associated with another
instrument for hedging high risks — these are
guarantees from third countries (or parties that act as
compensators for possible capital losses).
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Expansion of investment opportunities for
investment process participants occurs on the basis of
the formation of standard investment portfolios —these
are pre-developed portfolios that serve as examples
or templates for investors. These portfolios are
built on the basis of specific investment strategies
or approaches and are often created by financial
institutions, investment firms or professionals. Such
model portfolios are a set of specific assets, the set
of which depends on the classic profitability/risk ratio.
Taking into account the above provisions, additional
risk hedging instruments allow high-risk assets to
be included in model portfolios under third-party
guarantees.

Moreover, taking into account the diversification
of assets: infrastructure facilities, business processes
for relocation of details, startup projects, resource
assets, investments in which have different levels
of risk, model portfolios for investments in countries
with an active theater of military operations can bring
increased fixed income when structuring assets
depending on the level of risks and the guarantees
provided.
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