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ECONOMIC ESSENCE AND CLASSIFICATION  
OF OWN CAPITAL: AN ANALYSIS

The article is devoted to determining the economic 
essence of equity. The article presents a classification 
for its accounting in enterprises. We revealed differ-
ent approaches to the interpretation of the concept of 
"equity". We considered errors that allow businesses 
to practice on accounting for equity and we deter-
mined causes that impact for it size. Equity plays a 
major role in the creation and development of enter-
prises, it is important economic base and for ensuring 
its business. It is the primary source of repayment of 
losses and it is initial source of financing of the com-
pany, the term used to assess the financial condi-
tion of the company such as the degree of financial 
autonomy of enterprise, and the degree of creditwor-
thiness of the company. The size and structure of the 
equity plays an important role in enterprise manage-
ment and management decisions. There are different 
classification criteria equity division of the company in 
international practice in accounting.

Equity is the major object of accounting, as appro-
priate, his organization provides effective capital 
management company for maximize profit.

The foreign and domestic scientists have paid 
attention to the definition of such concepts as "cap-
ital". Organizing different perspectives enables 
researchers to clarify the concept of "equity": equity – 
a set of economic benefits in monetary, tangible and 
intangible forms involved in the economic process of 
the entity without definition return to their owners, and 
are able to generate income .

For the purposes of accounting equity advis-
able to determine under p.3 NP (S) №1 «General 
requirements for financial reporting," according 
classified chart of accounts and instructions on 
the use of accounts, including Grade 4 'equity and 
Guarantee ".

Recommendations of the article aimed at improv-
ing accounting, economic entities, the classification 
of own capital needs and do not contradict existing 
legislation. 
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