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TRENDS IN THE INSURANCE MARKET OF UKRAINE

This article analyses the current state of the insur-
ance market of Ukraine in order to identify the main 
features of its functioning and its trends.

The insurance market should be understood as 
part of the financial services market, the scope of 
activities of businesses and individuals with the pur-
pose of provision and consumption of insurance ser-
vices. The insurance market can be described as a 
combination of various institutions and mechanisms 
aimed at reducing the losses of the insurance market.

Depending on the criteria underlying the classifica-
tion of the insurance market, distinguish institutional, 
territorial, sectoral and organizational structure.

The institutional structure is based on distinguish-
ing between private, public or a combination of own-
ership, which is created by the insurance company.

In the territorial aspect allocate local, national and 
global insurance markets. Local insurance market 
meets the interests of regional, national – interests 
that evolved and expanded beyond the region to the 
level of the state, the world – meets the demand for 
insurance services in the scale of the world economy.

One branch out and markets personal property 
insurance. The organizational structure of the insur-
ance market can be represented as follows: insur-
ance company, where the formation of the insurance 
fund and interwoven individual, collective and group 
interests. Insurance companies may unite in unions, 
associations other associations to coordinate activi-
ties to protect the interests of its members and the 
implementation of joint programs if their education 
does not contradict the legislation of Ukraine. Mutual 
insurance – legal entities – insurers established in 
accordance with the Law of Ukraine "On insurance" 
for the purpose of risk insurance company. Insurance 
agents and insurance brokers – insurance brokers – 
through which insurers carry out insurance activities.

Insurance industry is the second level of capi-
talization of other non-bank financial markets. The 
insurance market has two types of insurance – is IC 
"Life" and the UK "non-Life". IC "Life" – insurance 
companies engaged in life insurance IC "non-Life" – 
insurance companies performing insurance types 
other than life insurance. The number of insurance 
companies tends to decrease. Worsening economic 
situation in Ukraine led to a decrease in market share 
of insurance in the amount of 2% of GDP in 2010 to 
1.5% in 2015. The permeability insurance «life» at 

0.13% suggest poor quality and quantity of insurance 
services in Ukraine.

In recent years, the number of insurers Ukraine 
demonstrates the downward trend. One reason for 
the reduction in the number of market participants 
was strengthening the rigid policy on public regulator 
unscrupulous companies.

Today Ukraine's insurance market continues to 
maintain high growth potential, it is still interesting to 
international investors. The absence of effective and 
necessary legislative reforms impedes its develop-
ment. Insurance in Ukraine will actively develop, sub-
ject to availability regulatory framework, based on the 
international standards. Ukrainian insurance market 
should make the most accessible, transparent and 
understandable to the public.

The situation in the country although it has not led 
to the collapse of the economy, but led to the emer-
gence of disturbing trends. Therefore, we must raise 
the level of security of citizens and different enter-
prises from different risk groups. Now more than ever 
topical issue of population and its property, and it is 
worth noting that this state of the people cannot feel. 
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